


















 

 

Attachment 1 
Hwa Fong Rubber Ind. Co., Ltd. 

2024 Business Report 

 

     Looking back on 2024, The U.S. Federal Reserve’s initiation of interest rate cuts has triggered a 

wave of monetary easing by central banks worldwide. At the same time, mainland China has 

intensified its policy support for the real estate sector to stimulate economic momentum. Meanwhile, 

escalating geopolitical risks—including the intensification of the Russia-Ukraine war, ongoing 

conflicts in the Middle East, and rising tensions across the Taiwan Strait—have become critical issues 

with global ramifications. In a year marked by turbulence and transformation, these unpredictable 

macroenvironmental factors have posed significant challenges to corporate operations and core 

competitiveness. 

 

2024 Operating Results 

     2024 consolidated net operating revenue of the Company was NT$ 4,940,875 thousand, compared 

with the consolidated net operating revenue of the year 2023 of NT$ 4,674,300 thousand, increased 

by NT$ 266,575 thousand; the consolidated net profit after tax was NT$ 616,177 thousand, and 

compared with the consolidated net profit after tax of the year 2023 of NT$ 531,253 thousand, 

increased by 15.99%. 

     In 2024, the Company recorded net revenue of NT$1,978,535 thousand, representing a decrease 

of approximately 5.63% compared to the 2023 net revenue of NT$2,096,650 thousand. Operating 

costs declined by approximately 4.06% year over year, while gross profit decreased by NT$53,587 

thousand, or approximately 8.65%. Operating income amounted to NT$297,315 thousand, a decrease 

of NT$52,209 thousand or approximately 14.94% compared to the previous year. However, non-

operating income increased significantly by 53.15% compared to the prior year. In summary, although 

net revenue declined compared to the previous year, through proactive cost control, enhanced 

production efficiency, prudent financial management, and the concerted efforts of all employees, the 

Company achieved a net income after tax of NT$449,980 thousand for the year, representing an 

increase of NT$27,638 thousand or approximately 6.54% over the prior year. 
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2024 Production and Sales Situation & Operation Statement of the Company are as 

follows:  

(1) Production and Sales Situation: 

Unit: thousand 

Year 

Item 
2024 

Production volume 
2024 

Sales volume 
2023 

Sales volume 
Sales 

volume 

Increase 

(decrease) 

% 

Bicycle tire 621 640 680 -40  -5.88% 

Agricultural/industrial tire 1,103 1,160 1,225 -65  -5.31% 

Motorcycle tire 2,372 2,387 2,350 37  1.57% 

Truck/auto tire 6 8 44 -36  -81.82% 

Radial tire 22 21 26 -5  -19.23% 

Other rubber products 0 0 317 -317  -100.00% 

 

(2) Operation Statement: 

Unit: NT$ 1,000 

Year 

Item 
2024 

Amount 
2023 

Amount 
Increased 

(decreased) amount 
% 

Operating revenue 1,978,535  2,096,650  (118,115) -5.63% 

Operating costs 1,414,836  1,474,645  (59,809) -4.06% 

Operating margin - net income 566,060  619,647  (53,587) -8.65% 

Operating expenses 268,745  270,123  (1,378) -0.51% 

Operating net profit 297,315  349,524  (52,209) -14.94% 

Non-operating income and expenses 267,260  174,506  92,754  53.15% 

Net income (loss) before tax 564,575  524,030  40,545  7.74% 

Net income (loss)  449,980  422,342  27,638  6.54% 

     Looking ahead to 2024, the re-election of Donald Trump and the anticipated return of his 

“America First” trade policies are expected to exert a profound impact on global supply chain 

restructuring and market dynamics. Although global inflation is easing and the world economy has 

not entered a recession, most countries have already entered an interest rate-cutting cycle. 

Nonetheless, downside risks are rising significantly, and there is a possibility of facing a prolonged 

period of low growth and high debt. In addition, persistent geopolitical tensions are further 

intensifying global economic and political uncertainty and instability. With the combined effects of 

high costs, rising debt levels, and intensifying protectionism, the global economy continues to face 

adjustment pressures amid a turbulent and unpredictable environment. 
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Attachment 3 
 
 

INDEPENDENT AUDITORS’REPORT 

(2025) No. Financial Auditing- 24004903 

The Board of Directors and Shareholders： 

Hwa Fong Rubber Industrial Co., Ltd. 

 
Opinion 

We have audited the accompanying individual balance sheets of Hwa Fong Rubber Industrial 

Co., Ltd. as of December 31, 2024 and 2023, and the related parent company only statements of 

income, changes in equity, and cash flows for the years ended December 31, 2024 and 2023, and 

the related notes to the parent company only financial statements, which include a summary of 

significant accounting policies. 

In our opinion, based on our audits and the reports of the other auditors (see Other Matters), the 

financial statements referred to above present fairly, in all material respects, the financial position 

of Hwa Fong Rubber Industrial Co., Ltd. as of December 31, 2024 and 2023, and the results of 

its operations and its cash flows for the years ended December 31, 2024 and 2023, in accordance 

with the Guidelines Governing the Preparation of Financial Reports by Securities Issuers. 

 
Basis for Opinion 

We conducted our audit entrusted by the Company in accordance with the Rules Governing the 

Audit of Financial Statements by Certified Public Accountants and auditing standards generally 

accepted in the Republic of China. Our responsibility under those standards is further described 

in the paragraph of our responsibility to audit the parent company only financial statements. We 

believe that the staff of the firm to which we belong are independent in accordance with the ROC 

Code of Ethics for Accountants, and we have fulfilled our responsibilities under that Code. We 

believe that we have obtained sufficient and appropriate evidence to provide a basis for our audit 

opinion. 

 
Key Audit Matters 

Key auditing matters are those matters that, in our professional judgment, are most significant in 

relation to our audit of the financial statements of Hwa Fong Rubber Industrial Co., Ltd. for FY 

2024. 

These matters have been considered in the process of examining the parent company only 

financial statements taken as a whole and forming an opinion thereon, and we do not express an 

opinion on them individually.
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The key audited items in the parent company only financial statements for the year ended 

December 31, 2024 are as follows： 

Evaluation of allowance for losses on accounts receivable 

Matter Description 

Please refer to Note 4(9) to the financial statements for the accounting policies of accounts 

receivable; Note 5(2) to the financial statements for the accounting estimates and assumption 

uncertainties of accounts receivable; and Note 6(4) to the financial statements for the accounting 

entries of accounts receivable. As of December 31, 2024, accounts receivable and allowance for 

doubtful accounts amounted to NT$177,414 thousand and NT$1,813 thousand, respectively. 

Hwa Fong Rubber Industrial Co., Ltd. sells its products through distributors in various regions. 

The financial condition of the distributors will affect the collectability of accounts receivable. 

Since the impact of accounts receivable on the overall financial statements is significant, and the 

allowance for losses on accounts receivable is measured based on the expected credit risk loss 

over the ongoing period, the measurement process requires appropriate grouping of accounts 

receivable and judgment and analysis of the application of relevant assumptions in the 

measurement process, including the consideration of appropriate aging ranges and loss rates for 

each aging range. The measurement results affect net accounts receivable. Therefore, we consider 

the evaluation of accounts receivable to be one of the most important matters for this year's audit. 

In accordance with the audit procedure 

The procedures that we have performed in response to the specific aspects of the critical audit 

described above are set out below: 

1. Obtain the expected loss rates calculated by management based on historical and forward-

looking information for similar credit risk groups in order to assess the reasonableness of the 

accounts receivable provision. 

2. Verify the correctness of the aging report used by Hwa Fong Rubber Industrial Co., Ltd to 

evaluate the accounts receivable to confirm that the reported information is consistent with its 

policies. 

3. Verify the correctness of the aging report used by Hwa Fong Rubber Industrial Co., Ltd to 

evaluate the accounts receivable to confirm that the reported information is consistent with 

its policies. 

4. For accounts that are past due and uncollectible, to understand the customer's historical 

payment status, the availability of collaterals and other repayment ability in order to assess 

the adequacy of the allowance for losses provided by management. 
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Evaluation of allowance for losses on inventories 

Matter Description 

Please refer to Note 4(11) to the financial statements for the accounting policy of inventory 

valuation; Note 5(2) to the financial statements for the accounting estimates and assumption 

uncertainties of inventory valuation; and Note 6(5) to the financial statements for the description 

of inventory accounting. As of December 31, 2024, the inventory and allowance for impairment 

loss were NT$328,454 thousand and NT$9,043 thousand, respectively. 

Hwa Fong Rubber Industrial Co., Ltd.'s inventories are measured at cost and net realizable value. 

An allowance for impairment loss is provided for inventories that are older than a specified period 

and for inventories that are individually identified as obsolete based on the degree of inventory 

depletion. As inventories are subject to fluctuations in international raw material prices and 

market supply and demand, raw material costs and product selling prices may fluctuate 

significantly, resulting in a higher risk that the net realizable value of inventories will fall below 

the carrying value and become stagnant. Due to the diversity of product models, the evaluation 

of obsolete inventory items and the net realizable value used in the valuation of such items often 

involves subjective judgments and is therefore subject to a high degree of estimation uncertainty.  

As the aforementioned issues also exist in the subsidiaries held by Hwa Fong Rubber Industrial 

Co., Ltd. which are accounted for as investments under the equity method, we consider the 

valuation of the allowance for impairment loss on inventories to be one of the most significant 

matters to be audited during the year. 

In accordance with the audit procedure 

The procedures that we have performed in response to the specific aspects of the critical 

audit described above are set out below: 

1. To understand the operating and industrial characteristics of Hwa Fong Rubber Industrial 

Co., Ltd. and evaluate the reasonableness of the valuation loss of its allowance for 

inventories and the reasonableness of the provisioning policy adopted. 

2. To review its annual inventory plan and participate in annual inventory counts to assess 

the effectiveness of management's control of obsolete and damaged stock. 

3. To verify the correctness of the inventory ageing statement used by Hwa Fong Rubber 

Industrial Co., Ltd. to confirm that the information in the statement is consistent with its 

policies. 

4.    To obtain a statement of the net realizable value of each item of inventory, confirm that the 

logic of its calculation is consistently applied, test the information on which the net 

realizable value of inventory is estimated, including verification of supporting documents 

such as selling prices and purchase prices, and recalculate and assess the reasonableness 

of the valuation of inventories. 
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Other Matter– Reference to other accountants' audit 

The financial statements of certain equity-method investees included in the parent company only 

financial statements of Hwa Fong Rubber Industrial Co., Ltd. have not been audited by us, but 

by other auditors. Accordingly, our opinion on the financial statements referred to above is based 

on the reports of the other auditors. The equity method investments in these investees amounted 

to NT$1,087,829 thousand and NT$1,005,361 thousand as of December 31, 2024 and 2023, 

respectively, accounting for 16.23% and 14.95% of total parent company only assets. The 

comprehensive income of the aforementioned companies for the years ended December 31, 2024 

and 2023 were NT$82,467 thousand and NT$59,079 thousand, respectively, accounting for 

17.86% and 12.81% of the comprehensive income of Hwa Fong Rubber Industrial Co., Ltd. 

 

Responsibilities of Management and Those Charged with Governance for the Parent 

Company Only Financial Statements 

Management is responsible for the preparation and fair presentation of the parent company only 

financial statements in accordance with the Regulations Governing the Preparation of Financial 

Reports by Securities Issuers, and for such internal control as management determines is 

necessary to enable the preparation of the parent company only financial statements that are free 

from material misstatement, whether due to fraud or error. 

In preparing the parent company only financial statements, management is responsible for 

assessing Hwa Fong Rubber Industrial Co., Ltd.’s ability to continue as a going concern, 

disclosing, as applicable, matters related to going concern and using the going concern basis of 

accounting unless management either intends to liquidate Hwa Fong Rubber Industrial Co., Ltd. 

or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance (including members of the Audit Committee) are responsible for 

overseeing Hwa Fong Rubber Industrial Co., Ltd.’s financial reporting process. 
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Auditors’ Responsibilities for the Audit of the Parent Company Only Financial Statements 

Our objectives are to obtain reasonable assurance about whether the parent company only 

financial statements as a whole are free from material misstatement, whether due to fraud or error, 

and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with the auditing standards 

generally accepted in the Republic of China will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or 

in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these parent company only financial statements. 

We conducted our audit in accordance with generally accepted auditing standards in the Republic 

of China, using our professional judgement and maintaining professional doubt. We also 

performed the following work： 

1. Identify and assess the risks of material misstatement of parent company only financial 

statements, whether due to fraud or error; to design and perform appropriate responses to 

those risks assessed; and to obtain sufficient and appropriate audit evidence to provide a 

basis for an audit opinion. The risk of not detecting a material misstatement due to fraud is 

greater than the risk of detecting a material misstatement due to error because the fraud may 

involve conspiracy, forgery, intentional omission, misstatement or a breach of internal 

control. 

2. Obtain such understanding of the internal control relevant to the audit as is necessary to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the internal control of Hwa Fong Rubber 

Industrial Co., Ltd. 

3. Evaluate the appropriateness of the accounting policies used by management and the 

reasonableness of the accounting estimates and related disclosures made. 

4. Based on the evidence obtained, we draw conclusions about the appropriateness of 

management's adoption of the going concern basis of accounting and about whether there is 

any material uncertainty about events or conditions that might cast significant doubt about 

Hwa Fong Rubber Industrial Co., Ltd.'s ability to continue as a going concern. If we believe 

that there is a material uncertainty about those events or circumstances, we should draw the 

attention of users of the parent company only financial statements to the relevant disclosures 

in the audit report or revise our audit opinion if those disclosures are inappropriate. Our 

conclusion is based on the audit evidence available to us as of the date of the audit report. 

However, future events or circumstances may cause Hwa Fong Rubber Industrial Co., Ltd. 

to cease to be able to continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the parent company only financial 

statements, including the related notes, and whether the parent company only financial 

statements present fairly the relevant transactions and events. 

6. We obtained sufficient and appropriate evidence to form an opinion on the financial 

information of Hwa Fong Rubber Industrial Co., Ltd.  We are responsible for directing, 

supervising and performing the audit of individual cases and for forming an opinion on the 

parent company only financial statements. 
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We communicate with the governance entity regarding the scope and timing of the planned audit 

and significant audit findings (including significant deficiencies in internal control identified in 

the course of the audit). 

We also provide the governing body with a statement that the independence-regulated personnel 

of the firm to which we are affiliated have complied with the Code of Ethics for Accountants in 

the Republic of China with respect to independence, and communicate with the governing body 

about all relationships and other matters (including related safeguards) that could be considered 

to affect the accountant's independence. 

 

We have determined the key audit issues for the audit of Hwa Fong Industrial Co., Ltd.’s parent 

company only financial statements for 2024 from our communications with the governing bodies. 

We identified those matters in our auditor's report, except where disclosure of specific matters is 

not permitted by law or, in rare circumstances, we decided not to communicate specific matters 

in our auditor's report because we could reasonably expect that the negative effect of such 

communication would outweigh the public interest that would be served. 

 

 

 

 

PWC Taiwan 

 

WU,SUNG-YUAN 

CPA           

HSU,CHIEN-YEH 

 

Financial Supervisory Commission 

Certified Registration 

Financial-Supervisory-Securities-Auditing- 1090350620 

Financial-Supervisory-Securities-Auditing- 1050035683 

 

March 12. 2025 

 

-19-



Hwa Fong Rubber Industrial Co., Ltd 
Parent Company Only Balance Sheets 

January 1 - December 31, 2024 and 2023 
Unit: NT$1,000 

 

 

      December 31, 2024   December 31, 2023  

 ASSETS  Note  Amount   %   Amount   %  

 CURRENT ASSETS                 
1100 Cash and cash equivalents  6(1)  $ 690,556   10   $ 615,211   9  
1150 Notes receivable, net  6(4)   19,021   -    23,958   -  
1170 Accounts receivable, net  6(4)   175,601   3    156,455   2  
1180 Accounts receivable - related parties, net  7(2)   67,614   1    143,482   2  
1200 Other receivables     8,704   -    3,352   -  
1210 Other receivables - related parties  7(2)   54,327   1    44,843   1  
130X Inventory  6(5)   319,411   5    314,643   5  
1470 Other current assets  7(2)   24,007   -    38,829   1  
11XX Total current assets     1,359,241   20    1,340,773   20  

 Non-current assets                 
1517 Financial assets at fair value through 

other comprehensive income or loss - 

non-current 

 6(2) 

  124,695   2    267,793   4  
1535 Financial assets measured at amortized 

cost - non-current 
 6(3) &8 

  8,850   -    62,189   1  
1550 Investments accounted for using equity 

method 
 6(6) 

  3,860,772   58    3,616,781   54  
1600 Property, plant and equipment  6(7) &8   1,285,057   19    1,354,068   20  
1755 Right-of-use assets  6(8)   3,447   -    891   -  
1780 Intangible assets     895   -    1,102   -  
1840 Deferred income tax assets  6(23)   58,660   1    79,559   1  
1900 Other non-current assets  6(25) &8   2,087   -    1,724   -  
15XX Total non-current assets     5,344,463   80    5,384,107   80  
1XXX Total assets    $ 6,703,704   100   $ 6,724,880   100  

 
(Continued on next page)
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Hwa Fong Rubber Industrial Co., Ltd 
Parent Company Only Balance Sheets 

January 1 - December 31, 2024 and 2023 
Unit: NT$1,000 

 

The accompanying notes to the parent company only financial statements form part of these parent company only financial statements and should be read in 

conjunction with them. 

 

 Chairman：SHEN,KUO-JUNG Manager：WANG,CHIAO-CHI Accounting Manager：CHEN, CHANG-YUAN 
 

     December 31, 2024   December 31, 2023  

 LIABILITIES AND EQUITY  Note  Amount   %   Amount   %  

 CURRENT LIABILITIES                 

2100 Short-term borrowings  6(9)   $ 360,000   5   $ 361,354   5  

2130 Contract liabilities - current  6(17)   28,744   -    28,218   -  

2170 Accounts Payable     135,192   2    123,384   2  

2180 Accounts payable - related parties  7(2)   1,389   -    819   -  

2200 Other payables  6(10)   110,333   2    110,812   2  

2220 Other payables - related parties  7(2)   146   -    102   -  

2230 Current income tax liabilities     45,587   1    50,155   1  

2280 Lease liabilities - current  6(8)   1,405   -    350   -  

2320 Long-term liabilities due within one 

year or one business cycle 

 6(11) 

  125,000   2    279,390   4  

2399 Other current liabilities - other  6(17), 7(2) &8   25,666   -    31,623   1  

21XX Total current liabilities     833,462   12    986,207   15  

 NON-CURRENT LIABILITIES                 

2540 Long-term borrowings  6(11) &8   1,021,606   15    1,000,000   15  

2570 Deferred income tax liabilities  6(23)   289,223   4    266,373   4  

2580 Lease liabilities - non-current  6(8)   2,076   -    562   -  

2640 Net defined benefit liabilities - non-

current 

 6(12) 

  8,032   -    16,584   -  

2650 Loans from investments accounted for 

using equity method 

 6(6) 

  1,034,612   16    979,998   15  

2670 Other non-current liabilities - other     22,513   1    25,625   -  

25XX Total non-current liabilities     2,378,062   36    2,289,142   34  

2XXX Total liabilities     3,211,524   48    3,275,349   49  

 Equity                 

 Share Capital  6(13)               

3110 Common stock capital     2,793,492   42    2,793,492   41  

 Capital Surplus  6(14)               

3200 Capital Surplus     37,174   -    37,174   1  

 Retained earnings  6(15)               

3310 Legal surplus reserve     134,509   2    84,765   1  

3320 Special surplus reserve     -   -    6,321   -  

3350 Undistributed earnings (deficit to be 

covered) 

  

  484,888   7    497,987   7  

 Other equity  6(16)               

3400 Other equity     42,117   1    29,792   1  

3XXX Total equity     3,492,180   52    3,449,531   51  

 Significant Contingent Liabilities and 

Unrecognized Contractual 

Commitments 

 9 

              

 Significant subsequent events  11               

3X2X Total liabilities and equity    $ 6,703,704   100   $ 6,724,880   100  
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Hwa Fong Rubber Industrial Co., Ltd 
Parent Company Only Statements of Comprehensive Income 

January 1 - December 31, 2024 and 2023 
Unit: NT$1,000 

(Except for earnings per share of NTD) 
 

 

      2024   2023  

Item  Item  Amount   %   Amount   %  

4000 Operating Income  6(17) &7(2)  $ 1,978,535   100   $ 2,096,650   100  

5000 Operating Costs  6(5) (22) &7(2) (  1,414,836 ) ( 71 ) (  1,474,645 ) ( 70 ) 

5900 Gross profit     563,699   29    622,005   30  

5920 Realized gain (loss) on sales     2,361   -  (  2,358 )  -  

5950 Operating profit     566,060   29    619,647   30  

 Operating expenses  6(22) &7(2)               

6100 Marketing expenses   (  132,969 ) ( 7 ) (  131,400 ) ( 6 ) 

6200 Management Fees   (  114,364 ) ( 6 ) (  115,238 ) ( 6 ) 

6300 Research and development 

expenses 

  

(  21,264 ) ( 1 ) (  23,485 ) ( 1 ) 

6450 Expected credit impairment loss  12(2) (  148 )  -    -   -  

6000 Total operating expenses   (  268,745 ) ( 14 ) (  270,123 ) ( 13 ) 

6900 Operating profit     297,315   15    349,524   17  

 Non-operating income and 

expenses 

  

              

7100 Interest income  6(18)   20,078   1    8,865   -  

7010 Other income  6(19) &7(2)   58,995   3    52,128   3  

7020 Other gains and losses  6(20)   42,658   2    15,523   1  

7050 Finance costs  6(21) (  33,078 ) ( 1 ) (  33,432 ) ( 2 ) 

7070 Share of profit or loss of 

subsidiaries, associates and joint 

ventures accounted for using 

equity method 

 6(6) 

  178,607   9    131,422   6  

7000 Total non-operating income 

and expenses 

  

  267,260   14    174,506   8  

7900 Net profit before tax     564,575   29    524,030   25  

7950 Income tax expense  6(23) (  114,595 ) ( 6 ) (  101,688 ) ( 5 ) 

8200 Net profit for the period    $ 449,980   23   $ 422,342   20  

 
(Continued on next page)
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Hwa Fong Rubber Industrial Co., Ltd 
Parent Company Only Statements of Comprehensive Income 

January 1 - December 31, 2024 and 2023 
Unit: NT$1,000 

(Except for earnings per share of NTD) 
 

The accompanying notes to the parent company only financial statements form part of these parent company only financial statements and should be read in 

conjunction with them. 
 

 Chairman：SHEN,KUO-JUNG Manager：WANG,CHIAO-CHI Accounting Manager：CHEN, CHANG-YUAN 
 

     2024   2023  

Item  Note  Amount   %   Amount   %  

 Other comprehensive income (net)                 

 Items not reclassified to profit or 

loss 

  

              

8311 Remeasurement of defined benefit 

obligation 

 6(12) 

 $ 2,104   -  ( $ 469 )  -  

8316 Unrealized gain (loss) on 

investments in equity  

instruments at fair value through 

other comprehensive  

income 

 6(2) 

(  143,098 ) ( 7 )   34,007   2  

8330 Share of other comprehensive 

income or loss of subsidiaries, 

affiliates and joint ventures 

recognized under the equity 

method - not reclassified to profit 

or loss 

  

  4,776   -  (  700 )  -  

8349 Income tax relating to items that 

are not reclassified 

 6(23) 

(  421 )  -    94   -  

8310 Total amount of items not 

reclassified to profit or loss 

  

(  136,639 ) ( 7 )   32,932   2  

 Items that may be reclassified 

subsequently to profit or loss 

  

              

8380 Share of other comprehensive 

income or loss of subsidiaries, 

affiliates and joint ventures 

recognized under the equity 

method - possible reclassification 

to profit or loss 

  

  185,414   9    7,217   -  

8399 Income tax relating to items that 

may be reclassified 

 6(23) 

(  37,083 ) ( 2 ) (  1,443 )  -  

8360 Total amount of items that may 

be reclassified subsequently to 

profit or loss 

  

  148,331   7    5,774   -  

8300 Other comprehensive income (net)    $ 11,692   -   $ 38,706   2  

8500 Total comprehensive profit or loss 

for the current period 

  

 $ 461,672   23   $ 461,048   22  

            

 Basic EPS  6(24)         

9750 Basic EPS    $ 1.61   $ 1.51  

 Diluted EPS  6(24)         

9850 Diluted EPS    $ 1.61   $ 1.51  

 

-23-



Hwa Fong Rubber Industrial Co., Ltd 
Parent Company Only Statements of Changes in Equity 

January 1 - December 31, 2024 and 2023 
Unit: NT$1,000 

 
       Retained earnings  Other equities   

 

Note 

 

Share capital - 
Common Stock 

 

Capital Surplus 

 

Legal Reserve 

 

Special Reserve 

 

Unappropriated 
Earnings 

 
Exchange 
differences 
arising on 

translation of 
foreign 

operations 

 Unrealized Gain 
(Loss) on 

Financial Assets 
at Fair Value 

Through Other 
Comprehensive 

Income 

 

Total Equity 

 

  
The accompanying notes to the parent company only financial statements form part of these parent company only financial statements and should be read in conjunction with them. 

 
 Chairman：SHEN,KUO-JUNG Manager：WANG,CHIAO-CHI Accounting Manager：CHEN, CHANG-YUAN 

 

2023                                  

  Balance on 1 January 2023    $ 2,793,492    $ 37,290    $ 50,031    $ 112,404    $ 228,151    $ 45,452   ( $ 54,741 )   $ 3,212,079  

  Net profit for the year 2023    -    -    -    -    422,342    -    -    422,342  

Other comprehensive income for the period 6(16)   -    -    -    -   ( 375 )   5,774    33,307    38,706  

  Total comprehensive income for the period    -    -    -    -    421,967    5,774    33,307    461,048  

  Changes in associates accounted for using equity method    -   ( 116 )   -    -    -    -    -   ( 116 ) 

  Appropriation and distribution of earnings for the six months ended December 31, 

2022 

6(15) 

                                

    Legal reserve    -    -    16,737    -   ( 16,737 )   -    -    -  

    Special reserve    -    -    -   ( 103,115 )   103,115    -    -    -  

    Cash dividends    -    -    -    -   ( 111,740 )   -    -   ( 111,740 ) 

  Appropriation and distribution of earnings for the six months ended June 30, 2023 6(15)                                 

    Legal reserve    -    -    17,997    -   ( 17,997 )   -    -    -  

    Special reserve    -    -    -   ( 2,968 )   2,968    -    -    -  

    Cash dividends    -    -    -    -   ( 111,740 )   -    -   ( 111,740 ) 

  Balance on December 31, 2023    $ 2,793,492    $ 37,174    $ 84,765    $ 6,321    $ 497,987    $ 51,226   ( $ 21,434 )   $ 3,449,531  

2024                                  

  Balance on 1 January 2024    $ 2,793,492    $ 37,174    $ 84,765    $ 6,321    $ 497,987    $ 51,226   ( $ 21,434 )   $ 3,449,531  

  Net profit for the year 2024    -    -    -    -    449,980    -    -    449,980  

Other comprehensive income for the period 6(16)   -    -    -    -   ( 633 )   148,331   ( 136,006 )   11,692  

  Total comprehensive income for the period    -    -    -    -    449,347    148,331   ( 136,006 )   461,672  

  Appropriation and distribution of earnings for the six months ended December 31, 

2023 

6(15) 

                                

    Legal reserve    -    -    24,200    -   ( 24,200 )   -    -    -  

    Special reserve    -    -    -   ( 6,321 )   6,321    -    -    -  

    Cash dividends    -    -    -    -   ( 223,479 )   -    -   ( 223,479 ) 

  Appropriation and distribution of earnings for the six months ended June 30, 2024 6(15)                                 

    Legal reserve    -    -    25,544    -   ( 25,544 )   -    -    -  

    Cash dividends    -    -    -    -   ( 195,544 )   -    -   ( 195,544 ) 

  Balance on December 31, 2024    $ 2,793,492    $ 37,174    $ 134,509    $ -    $ 484,888    $ 199,557   ( $ 157,440 )   $ 3,492,180  
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Hwa Fong Rubber Industrial Co., Ltd. 
Parent Company Only Statements of Cash Flows 

January 1 - December 31, 2024 and 2023 
Unit: NT$1,000 

 
  

Note 
 January 1 - December 

31, 2024 

   January 1 - December 

31, 2023  

             

The accompanying notes to the parent company only financial statements form part of these parent company only financial statements 

and should be read in conjunction with them. 

 

 Chairman：SHEN,KUO-JUNG Manager：WANG,CHIAO-CHI Accounting Manager：CHEN, CHANG-YUAN 
 

Cash flows from operating activities            
Net profit before tax for the period    $ 564,575    $ 524,030  

Adjusted Items            

Profit and loss items            
Depreciation expense  6(7)(8)(22)   79,086     85,939  

Amortization expense     207     138  

Expected credit impairment loss  12(2)   148     -  
Gain on disposal of property, plant and equipment  6(20) (  870 )  (  865 ) 

Share of profit or loss of subsidiaries, associates and joint 

ventures accounted for using equity method 

 6(6) 

(  178,607 )  (  131,422 ) 
Interest expense  6(21)   33,078     33,432  

Interest income  6(18) (  20,078 )  (  8,865 ) 
Realized loss (gain) on sales   (  2,361 )    2,358  

Changes in assets/liabilities related to operating activities            

Changes in assets/liabilities related to operating activities            
Notes receivable, net     4,937     281  

Accounts receivable (including related parties)     56,574   (  34,301 ) 

Inventories   (  4,768 )    32,253  
Other receivables (including related parties)   (  14,892 )    192,880  

Other current assets     11,428   (  23,057 ) 

Net change in liabilities related to operating activities            
Contract liabilities - current     526     13,741  

Accounts payable (including related parties)     12,378   (  10,444 ) 

Other payables     2,046     1,330  
Net defined benefit liabilities   (  6,448 )  (  8,595 ) 

Other current liabilities   (  5,957 )    5,494  

Cash inflows from operations     531,002     674,327  

Dividends received     179,422     109,960  
Interest received     20,134     8,865  

Interest paid   (  33,190 )  (  33,319 ) 

Income tax paid   (  112,918 )  (  90,826 ) 

Net cash inflow from operating activities     584,450     669,007  

Cash flows from investing activities            

Acquisition of financial assets measured at amortized cost - 

current 

  

(  30,645 )    -  
Disposal of financial assets measured at amortized cost - 

current 

  

  30,645     34,281  

Disposal of financial assets measured at amortized cost – non-
current 

  
  53,339     -  

Acquisition of investments accounted for using equity method  6(6)   -   (  223,720 ) 
Acquisition of property, plant and equipment  6(25) (  15,859 )  (  25,625 ) 

Disposal of property, plant and equipment     5,280     -  

Decrease (increase) in refundable deposits   (  1,137 )    1,478  
Acquisition of intangible assets     -   (  1,240 ) 

Net cash inflow (outflow) from investing activities     41,623   (  214,826 ) 

Cash flows from financing activities            

Changes in short-term borrowings  6(26) (  1,354 )  (  62,500 ) 
Increase in long-term borrowings  6(26)   500,000     1,050,000  

Repayment of long-term borrowings  6(26) (  629,390 )  (  1,079,800 ) 

Repayment of lease principal  6(26) (  931 )  (  1,268 ) 
Decrease in guaranteed deposits received  6(26) (  30 )    -  

Cash dividends paid  6(15)(26) (  419,023 )  (  223,480 ) 

Net cash outflow from financing activities   (  550,728 )  (  317,048 ) 

Increase in cash and cash equivalents for the period     75,345     137,133  
Balance of cash and cash equivalents at the beginning of the 

period 

  

  615,211     478,078  

Balance of cash at the end of the period    $ 690,556    $ 615,211  
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INDEPENDENT AUDITORS’REPORT 

(2025) No. Financial Auditing-24005453  

To: The Board of Directors and Shareholders 
Hwa Fong Rubber Industrial Co., Ltd. 

 
Opinion 

We have audited the accompanying consolidated balance sheets of Hwa Fong Rubber 

Industrial Co., Ltd. and subsidiaries (the "Hwa Fong Group") as of December 31, 2024 and 

2023, and the related consolidated statements of income, changes in equity, and cash flows for 

the years ended December 31, 2024 and 2023, and January 1 to December 31, 2022, and the 

related consolidated notes to the financial statements (including the summary of significant 

accounting policies). 

In our opinion, based on our audits and the reports of the other auditors (see other matters), 

the consolidated financial statements referred to above have been prepared, in all significant 

respects, in accordance with International Financial Reporting Standards for Securities Issuers 

and International Accounting Standards, Interpretations and Explanatory Notes, as approved 

by the Financial Supervisory Commission, and are sufficient to present fairly the consolidated 

financial position of the Hwa Fong Group as of December 31, 2024 and 2023, and the 

consolidated financial performance and consolidated cash flows for the years from January 1 

to December 31, 2024 and 2023. 

 
Basis for Opinion 

We conducted our audits entrusted by the Group in accordance with the Rules Governing the 

Audit of Financial Statements by Certified Public Accountants and auditing standards 

generally accepted in the Republic of China. Our responsibility under those standards is 

further described in the paragraph of our responsibility to audit the consolidated financial 

statements. The staff of the firm to which we belong are subject to the code of ethics for 

accountants in the Republic of China and have maintained a high degree of independence 

from the Hwa Fong Group and have fulfilled other responsibilities in accordance with that 

code. Based on our audits and the reports of the other auditors, we believe that we have 

obtained sufficient and appropriate evidence to form the basis of our audit opinion. 
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Key Audit Matters 

Key audit matters are those that, in our professional judgment, are most significant to our 

audit of the financial statements of Hwa Fong Group for the year 2024. We do not express an 

opinion on those matters individually. 

 

Key audit matters of the consolidated financial statements of Hwa Fong Group for the year 

2024 are as follows: 

 

Evaluation of allowance for losses on accounts receivable 

Matter Description 

Please refer to Note 4(11) to the consolidated financial statements for the accounting policy 

on the evaluation of accounts receivable; Note 5(2) to the consolidated financial statements 

for the accounting estimates and assumption uncertainties on the evaluation of accounts 

receivable; and Note 6(5) to the consolidated financial statements for the description of 

accounting accounts receivable. 

Some of Hwa Fong Group's businesses are sold through distributors in different regions. The 

financial condition of the distributors will affect the collectability of accounts receivable. 

Since the impact of accounts receivable on the overall financial statements is significant, and 

the allowance for losses on accounts receivable is measured based on the expected credit risk 

loss over the period of time, the measurement process requires appropriate grouping of 

accounts receivable and judgmental analysis of the application of assumptions related to the 

measurement process, including the consideration of appropriate aging ranges and loss ratios 

for each aging range, and the measurement of expected credit losses often involves subjective 

judgment, analysis and estimation, and The measurement results affect the net accounts 

receivable. Therefore, we consider the evaluation of accounts receivable to be one of the most 

important matters to be considered in this year's audit. 

In accordance with the audit procedure 

The procedures that we have performed in response to the specific aspects of the critical audit 

described above are set out below: 

 

1. Obtain the expected loss rates calculated by management based on historical and 

forward-looking information for similar credit risk groups in order to assess the 

reasonableness of the accounts receivable provision. 

2. Verify the correctness of the aging report used by Hwa Fong Group to evaluate the 

accounts receivable to confirm that the reported information is consistent with its 

policies. 

3. To test the collectability of accounts receivable by sampling the post-period cash 

collections. 

4. For accounts that are past due and uncollectible, to understand the customer's historical 

payment status, the availability of collaterals and other repayment ability in order to 

assess the adequacy of the allowance for losses provided by management. 
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Evaluation of allowance for losses on inventories 

Matter Description 

Please refer to Note 4(13) to the consolidated financial statements for the accounting policies 

for inventory valuation; Note 5(2) to the consolidated financial statements for the accounting 

estimates and assumption uncertainties for inventory valuation; and Note 6(6) to the 

consolidated financial statements for the description of the accounting for inventories. 

Hwa Fong Group's inventories are measured at cost and net realizable value, and an 

allowance for impairment loss is provided for inventories that are older than a specified 

period and for inventories that are individually identified as obsolete, depending on the extent 

of inventory depletion. As inventories are subject to fluctuations in international raw material 

prices and market supply and demand, raw material costs and product selling prices may 

fluctuate significantly, resulting in a higher risk that the net realizable value of inventories will 

fall below their carrying value and become stagnant. In view of the high degree of estimation 

uncertainty associated with the valuation of obsolete inventory items and the net realizable 

value used in valuing them, due to the diversity of product types, we consider the valuation of 

allowance for impairment loss on inventories to be one of the most important matters for this 

year's audit. 

In accordance with the audit procedure 

The procedures that we have performed in response to the specific aspects of the critical audit 

described above are set out below: 

1. To understand the operating and industrial characteristics of Hwa Fong Group and 

evaluate the reasonableness of the valuation loss of its allowance for inventories and the 

reasonableness of the provisioning policy adopted. 

2. To review its annual inventory plan and participate in annual inventory counts to assess 

the effectiveness of management's control of obsolete and damaged stock. 

3. To verify the correctness of the inventory ageing statements used by the Sino-Forest 

Group for evaluation purposes to confirm that the information in the statements is 

consistent with its policies. 

4. To obtain a statement of the net realizable value of each inventory, confirm that the logic 

of its calculation is consistently applied, test the information on which the net realizable 

value of the inventory is estimated, including verification of supporting documents such 

as selling prices and purchase prices, and recalculate and assess the reasonableness of the 

valuation of the inventory. 
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Other Matter–Reference to other accountants' audit 

The financial statements of certain subsidiaries and equity-method investees included in the 

consolidated financial statements of the Hwa Fong Group have not been audited by us, but by 

other auditors. Accordingly, our opinion on the consolidated financial statements referred to 

above is based on the reports of other auditors as to the amounts included in the financial 

statements of those companies. As of December 31, 2024 and 2023, the companies’ total 

assets (including investments accounted for using equity method) amounted to NT$906,590 

thousand and NT$972,967 thousand, respectively, accounting for 10.97% and 12.25% of the 

consolidated total assets, and operating revenues from January 1 to December 31, 2024 and 

2023 amounted to NT$634,266, thousand and NT$646,040 thousand, respectively, accounting 

for 12.84% and 13.82% of the consolidated net operating revenues.  

 

Other Matter–Parent Company Only Financial Statements 

We have also audited the parent company only financial statements of Hwa Fong Rubber 

Industrial Co., Ltd.  as of and for the years ended December 31, 2024 and 2023 on which we 

have issued an unqualified opinion with other matter paragraph. 

 

Responsibilities of Management and Those Charged with Governance for the 

Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated 

financial statements in accordance with the Regulations Governing the Preparation of 

Financial Reports by Securities Issuers, the International Financial Reporting Standards 

(IFRS), International Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and SIC 

Interpretations (SIC) endorsed and issued into effect by the Financial Supervisory 

Commission of the Republic of China, and for such internal control as management 

determines is necessary to enable the preparation of the consolidated financial statements that 

are free from material misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is responsible for assessing 

the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless management either 

intends to liquidate the Group or to cease operations, or has no realistic alternative but to do 

so. 

Those charged with governance (including members of the Audit Committee) are responsible 

for overseeing the Group’s financial reporting process. 
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 

statements as a whole are free from material misstatement, whether due to fraud or error, and 

to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with the auditing 

standards generally accepted in the Republic of China will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence 

the economic decisions of users taken on the basis of these consolidated financial statements. 

We conducted our audit in accordance with generally accepted auditing standards in the 

Republic of China, using our professional judgement and maintaining professional doubt. We 

also performed the following work： 

1. Identify and assess the risks of material misstatement of the consolidated financial 

statements arising from fraud or error; design and implement appropriate responses to 

the risks assessed; and obtain sufficient and appropriate audit evidence to provide a basis 

for an audit opinion. The risk of material misstatement, whether due to fraud, forgery, 

intentional omission, misstatement or a breach of internal control, is higher than the risk 

of non-detection of material misstatement due to fraud. 

2. Obtain such understanding of internal control relevant to the audit as is necessary to 

design audit procedures that are appropriate in the circumstances, but not for the purpose 

of expressing an opinion on the effectiveness of the Hwa Fong Group's internal control. 

3. Evaluate the appropriateness of the accounting policies used by management and the 

reasonableness of the accounting estimates and related disclosures made by management. 

4. Based on the evidence obtained, we draw conclusions about the appropriateness of 

management's adoption of the going concern basis of accounting and about whether there 

is any material uncertainty about events or conditions that might cast significant doubt 

about Hwa Fong Group's ability to continue as a going concern. If we believe that there 

is significant uncertainty about those events or circumstances, we must draw the 

attention of users of the consolidated financial statements to the relevant disclosures in 

the consolidated financial statements in our audit report or revise our audit opinion if 

those disclosures are inappropriate. Our conclusion is based on the audit evidence 

available to us as of the date of the audit report. However, future events or circumstances 

may cause Hwa Fong Group to cease to be able to continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the consolidated financial 

statements (including the related notes) and whether the consolidated financial 

statements present fairly the underlying transactions and events. 

6. We obtain sufficient and appropriate audit evidence about the financial information of 

the constituent entities of the Group to express an opinion on the consolidated financial 

statements. We are responsible for the direction, supervision and performance of the 

Group's audit and for forming an opinion on the Group's audit. 
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We communicate with the governance entity regarding the scope and timing of the planned 

audit and significant audit findings (including significant deficiencies in internal control 

identified in the course of the audit). 

We also provide the governance entity with a statement that the personnel of the firm to which 

we report are subject to the independence requirements of the R.O.C. Code of Ethics for 

Accountants and communicate with the governance entity about all relationships and other 

matters (including related safeguards) that could be considered to affect the accountant's 

independence. 

We determined, based on the matters communicated to us by the governance entity, the key 

matters that we considered in our audit of the Group's consolidated financial statements for 

2023. We identified those matters in our auditor's report, except for those matters that are not 

permitted by law to be disclosed publicly or, in the rarest of circumstances, where we decided 

not to communicate those matters in our auditor's report because the negative effect of such 

communication could reasonably be expected to outweigh the public interest that would be 

served. 

 
PWC Taiwan 

 

WU,SUNG-YUAN 

CPA           

HSU,CHIEN-YEH 

 

Financial Supervisory Commission 

Certified Registration No.： 

Financial-Supervisory-Securities-Auditing- 1090350620 

Financial-Supervisory-Securities-Auditing- 1050035683 

 

March 12, 2025 
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Hwa Fong Rubber Industrial Co., Ltd and Subsidiaries 
Consolidated Balance Sheets 

December 31, 2024 and 2023 
Unit: NT$1,000 

 

 

      December 31, 2024   December 31, 2023  

 ASSETS  Note  Amount   %   Amount   %  

 CURRENT ASSETS                 
1100 Cash and cash equivalents  6(1)  $ 2,665,645   32   $ 2,496,578   32  
1110 Financial assets at fair value through 

profit or loss - current 
 6(2) 

  123,360   2    108,495   1  
1136 Financial assets at fair value through P/L 

- current amortized cost 
 6(4) 

  29,268   -    86,927   1  
1150 Notes receivable, net  6(5)   34,141   -    28,303   -  
1170 Accounts receivable, net  6(5)   760,298   9    589,029   8  
1180 Accounts receivable - related parties, net  7(2)   5,933   -    2,648   -  
1200 Other receivables     46,008   1    11,861   -  
1220 Current tax assets     477   -    -   -  
130X Inventory  6(6)   1,066,832   13    1,011,959   13  
1470 Other current assets     39,453   1    32,059   -  
11XX Total current assets     4,771,415   58    4,367,859   55  

 Non-current assets                 
1517 Financial assets at fair value through 

other comprehensive income or loss - 

non-current 

 6(3) 

  124,695   2    267,793   3  
1535 Financial assets measured at amortized 

cost - non-current 
 6(4) &8 

  12,124   -    68,320   1  
1550 Investments accounted for using equity 

method 
 6(7) 

  289,543   3    277,479   4  
1600 Property, plant and equipment  6(8) &8   2,827,352   34    2,708,959   34  
1755 Right-of-use assets  6(9)   3,447   -    2,795   -  
1760 Net investment property  6(10)   129,968   2    128,135   2  
1780 Intangible assets     1,475   -    1,631   -  
1840 Deferred income tax assets  6(26)   98,446   1    115,630   1  
1900 Other non-current assets  7(2) &8   6,554   -    4,645   -  
15XX Total non-current assets     3,493,604   42    3,575,387   45  
1XXX Total assets    $ 8,265,019   100   $ 7,943,246   100  

 
(Continued on next page)
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Hwa Fong Rubber Industrial Co., Ltd and Subsidiaries 
Consolidated Balance Sheets 

December 31, 2024 and 2023 
Unit: NT$1,000 

 

The accompanying notes to the consolidated financial statements are an integral part of these consolidated financial statements and should be 

read in conjunction with them. 

 

 Chairman：SHEN,KUO-JUNG Manager：WANG,CHIAO-CHI Accounting Manager：CHEN, CHANG-YUAN 
 

     December 31, 2024   December 31, 2023  

 LIABILITIES AND EQUITY  Note  Amount   %   Amount   %  

 CURRENT LIABILITIES                 

2100 Short-term borrowings  6(11)   $ 590,412   7   $ 361,354   5  
2130 Contract liabilities - current  6(20)   88,282   1    72,700   1  
2170 Accounts Payable     414,967   5    345,088   4  
2180 Accounts Payable – related parties  7(2)   5,633   -    -   -  
2200 Other payables  6(12)   247,771   3    282,381   4  
2220 Other payables - related parties  7(2)   978   -    2,406   -  
2230 Current income tax liabilities     30,335   -    100,083   1  
2250 Short-term borrowings  6(13)   92,332   1    94,623   1  
2280 Lease liabilities - current  6(9)   1,566   -    350   -  
2320 Long-term liabilities due within one 

year or one business cycle 

 6(14) &8 
  125,000   2    279,390   4  

2399 Other current liabilities - other  6(20)    34,979   1    39,518   -  

21XX Total current liabilities     1,632,255   20    1,577,893   20  

 Non-current liabilities                 
2540 Long-term borrowings  6(14) &8   1,021,606   12    1,000,000   13  
2570 Deferred income tax liabilities  6(26)   292,658   3    269,330   3  
2580 Lease liabilities - non-current  6(9)   2,076   -    884   -  
2600 Other non-current liabilities  6(15)   64,594   1    64,200   1  

25XX Total non-current liabilities     1,380,934   16    1,334,414   17  

2XXX Total liabilities     3,013,189   36    2,912,307   37  

 Equity                 
 Equity attributable to owners of the 

parent company 

  

              
 Share capital  6(16)               
3110 Common share capital     2,793,492   34    2,793,492   35  
 Capital Surplus  6(17)               
3200 Capital Surplus     37,174   -    37,174   -  
 Retained earnings  6(18)               
3310 Legal surplus reserve     134,509   2    84,765   1  
3320 Special surplus reserve     -   -    6,321   -  
3350 Undistributed earnings     484,888   6    497,987   6  
 Other equity  6(19)               
3400 Other equity     42,117   -    29,792   1  

31XX Total equity attributable to owners 

of the parent company 

  

  3,492,180   42    3,449,531   43  
36XX Non-controlling interests  4(3)   1,759,650   22    1,581,408   20  

3XXX Total equity     5,251,830   64    5,030,939   63  

 Significant Contingent Liabilities and 

Unrecognized Contractual 

Commitments 

 9 

              
 Significant subsequent events  11               
3X2X Total liabilities and equity    $ 8,265,019   100   $ 7,943,246   100  

 

-33-



Hwa Fong Rubber Industrial Co., Ltd and Subsidiaries 
Consolidated Statement of Comprehensive Income 

January 1 - December 31, 2024 and 2023 
Unit: NT$1,000 

(Except for earnings per share of NTD) 
 

 

      2024   2023  

Item  Note  Amount   %   Amount   %  

4000 Operating Income  6(20) &7(2)  $ 4,940,875   100   $ 4,674,300   100  

5000 Operating Costs  6(6)(25) &7(2) (  3,779,064 ) ( 76 ) (  3,648,483 ) ( 78 ) 

5900 Gross profit     1,161,811   24    1,025,817   22  

 Operating expenses  6(25) &7(2)               

6100 Marketing expenses   (  236,819 ) ( 5 ) (  267,725 ) ( 6 ) 

6200 Management Fees   (  218,740 ) ( 4 ) (  265,839 ) ( 6 ) 

6300 Research and development 

expenses 

  

(  21,840 ) ( 1 ) (  23,781 )  -  

6450 Expected credit impairment 

losses 

 12(2) 

(  2,453 )  -  (  13,351 )  -  

6000 Total operating expenses   (  479,852 ) ( 10 ) (  570,696 ) ( 12 ) 

6900 Operating profit     681,959   14    455,121   10  

 Non-operating income and 

expenses 

  

              

7100 Interest income  6(21)   72,125   2    23,400   -  

7010 Other income  6(22)   20,650   -    25,969   1  

7020 Other gains and losses  6(23)   5,432   -    338,800   7  

7050 Finance costs  6(24) (  36,093 ) ( 1 ) (  52,118 ) ( 1 ) 

7060 Share of profits and losses of 

affiliated companies and joint 

ventures recognized using the 

equity method 

 6(7) 

  2,478   -  (  7,519 )  -  

7000 Total non-operating income 

and expenses 

  

  64,592   1    328,532   7  

7900 Net profit before tax     746,551   15    783,653   17  

7950 Income tax expense  6(26) (  130,374 ) ( 3 ) (  252,400 ) ( 6 ) 

8200 Net profit for the period    $ 616,177   12   $ 531,253   11  

 
(Continued on next page)
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Hwa Fong Rubber Industrial Co., Ltd and Subsidiaries 
Consolidated Statement of Comprehensive Income 

January 1 - December 31, 2024 and 2023 
Unit: NT$1,000 

(Except for earnings per share of NTD) 
 

The accompanying notes to the consolidated financial statements are an integral part of these consolidated financial statements and 
should be read in conjunction with them. 

 
 Chairman：SHEN,KUO-JUNG Manager：WANG,CHIAO-CHI Accounting Manager：CHEN, CHANG-YUAN 

 

     2024   2023  

Item  Note  Amount   %   Amount   %  

 Other comprehensive income (net)                 

 Items not reclassified to profit or loss                 

8311 Remeasurement of defined benefit 

obligation 

 6(15) 

( $ 3,638 )  -  ( $ 469 )  -  

8316 Unrealized gain/(loss) on investments 

in equity  

instruments at fair value through other 

comprehensive  

income 

 6(3) 

(  143,098 ) ( 3 )   34,007   1  

8320 Share of other comprehensive income 

or loss of associated companies and 

joint ventures recognized using the 

equity method - not reclassified to 

profit or loss 

 6(7) 

  7,477   -  (  739 )  -  

8349 Income tax relating to items that are 

not reclassified 

 6(26) 

  727   -    94   -  

8310 Total items not reclassified to profit 

or loss 

  

(  138,532 ) ( 3 )   32,893   1  

 Items that may be reclassified 

subsequently to profit or loss 

  

              

8361 Exchange differences on translation of 

financial statements of foreign 

operating entities 

  

  309,343   7    20,570   -  

8370 Share of other comprehensive income 

or loss of associated companies and 

joint ventures recognized using the 

equity method - possible 

reclassification to profit or loss 

 6(7) 

  319   -  (  1 )  -  

8399 Income tax relating to items that may 

be reclassified 

 6(26) 

(  37,083 ) ( 1 ) (  1,443 )  -  

8360 Total amount of items that may be 

reclassified subsequently to profit or 

loss 

  

  272,579   6    19,126   -  

8300 Other comprehensive income (net)    $ 134,047   3   $ 52,019   1  

8500 Total comprehensive profit or loss for 

the current period 

  

 $ 750,224   15   $ 583,272   12  

 Net profit attributable to：                 

8610 Owners of the parent company    $ 449,980   9   $ 422,342   9  

8620 Non-controlling equity     166,197   3    108,911   2  

     $ 616,177   12   $ 531,253   11  

 Total consolidated profit or loss 

attributable to： 

  

              

8710 Owners of the parent company    $ 461,672   9   $ 461,048   9  

8720 Non-controlling equity     288,552   6    122,224   3  

     $ 750,224   15   $ 583,272   12  

            

 Basic EPS  6(27)         

9750 Basic EPS    $ 1.61   $ 1.51  

 Diluted EPS  6(27)         

9850 Diluted EPS    $ 1.61   $ 1.51  

 

-35-



Hwa Fong Rubber Industrial Co., Ltd and Subsidiaries 
Consolidated Statement of Changes in Equity 

January 1 - December 31, 2024 and 2023 
Unit: NT$1,000 

 
   Equity attributable to owners of the parent company     
       Retained earnings  Other Equity       
 

Note 

 

Share capital - 
Common Stock 

 

Capital Surplus 

 

Legal Reserve 

 

Special Reserve 

 

Unappropriated 
Earnings 

 

Exchange differences 
arising on translation 
of foreign operations 

 Unrealized Gain 
(Loss) on Financial 
Assets at Fair Value 

Through Other 
Comprehensive 

Income 

 

Total 

 

Non-controlling 
interests 

 

Total equity 

 

  
The accompanying notes to the consolidated financial statements are an integral part of these consolidated financial statements and should be read in conjunction with them. 

 
 Chairman：SHEN,KUO-JUNG Manager：WANG,CHIAO-CHI Accounting Manager：CHEN, CHANG-YUAN 

 

2023                                          

  Balance as of January 1, 2023    $ 2,793,492    $ 37,290    $ 50,031    $ 112,404    $ 228,151    $ 45,452   ( $ 54,741 )   $ 3,212,079    $ 1,567,307    $ 4,779,386  

  Net income for fiscal 2023    -    -    -    -    422,342    -    -    422,342    108,911    531,253  

  Other comprehensive income for the period    -    -    -    -   ( 375 )   5,774    33,307    38,706    13,313    52,019  

  Total comprehensive income for the period    -    -    -    -    421,967    5,774    33,307    461,048    122,224    583,272  

  Changes in associates accounted for using equity 

method 

6(17) 

  -   ( 116 )   -    -    -    -    -   ( 116 )  ( 7 )  ( 123 ) 

  Dividends paid by subsidiaries 4(3)   -    -    -    -    -    -    -    -   ( 108,116 )  ( 108,116 ) 

  Appropriation and distribution of earnings for the 

six months ended December 31, 2022 

6(18) 

                                        

    Legal surplus reserve    -    -    16,737    -   ( 16,737 )   -    -    -    -    -  

    Special surplus reserve    -    -    -   ( 103,115 )   103,115    -    -    -    -    -  

    Cash dividends    -    -    -    -   ( 111,740 )   -    -   ( 111,740 )   -   ( 111,740 ) 

  Appropriation and distribution of earnings for the 

six months ended June 30, 2023 

6(18) 

                                        

    Legal surplus reserve    -    -    17,997    -   ( 17,997 )   -    -    -    -    -  

    Special surplus reserve    -    -    -   ( 2,968 )   2,968    -    -    -    -    -  

    Cash dividends    -    -    -    -   ( 111,740 )   -    -   ( 111,740 )   -   ( 111,740 ) 

  Balance as of December 31, 2023    $ 2,793,492    $ 37,174    $ 84,765    $ 6,321    $ 497,987    $ 51,226   ( $ 21,434 )   $ 3,449,531    $ 1,581,408    $ 5,030,939  

2024                                          

  Balance as of January 1, 2024    $ 2,793,492    $ 37,174    $ 84,765    $ 6,321    $ 497,987    $ 51,226   ( $ 21,434 )   $ 3,449,531    $ 1,581,408    $ 5,030,939  

  Net income for fiscal 2024    -    -    -    -    449,980    -    -    449,980    166,197    616,177  

  Other comprehensive income for the period    -    -    -    -   ( 633 )   148,331   ( 136,006 )   11,692    122,355    134,047  

  Total comprehensive income for the period    -    -    -    -    449,347    148,331   ( 136,006 )   461,672    288,552    750,224  

  Increase in non-controlling interests    -    -    -    -    -    -    -    -    66,104    66,104  

  Dividends paid by subsidiaries 4(3)   -    -    -    -    -    -    -    -   ( 176,414 )  ( 176,414 ) 

  Appropriation and distribution of  

earnings for the six months ended  

December 31, 2023 

6(18) 

                                        

    Legal surplus reserve    -    -    24,200    -   ( 24,200 )   -    -    -    -    -  

    Special surplus reserve    -    -    -   ( 6,321 )   6,321    -    -    -    -    -  

    Cash dividends    -    -    -    -   ( 223,479 )   -    -   ( 223,479 )   -   ( 223,479 ) 

  Appropriation and distribution of earnings for the 

six months ended June 30, 2024 

6(18) 

                                        

    Legal surplus reserve    -    -    25,544    -   ( 25,544 )   -    -    -    -    -  

    Cash dividends    -    -    -    -   ( 195,544 )   -    -   ( 195,544 )   -   ( 195,544 ) 

  Balance as of December 31, 2024    $ 2,793,492    $ 37,174    $ 134,509    $ -    $ 484,888    $ 199,557   ( $ 157,440 )   $ 3,492,180    $ 1,759,650    $ 5,251,830  
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Hwa Fong Rubber Industrial Co., Ltd and Subsidiaries 
Consolidated Cash Flow Statement 

January 1 - December 31, 2024 and 2023 
Unit: NT$1,000 

 
  

Note 
 January 1 - December 

31, 2024 

   January 1 - December 

31, 2023  
             

 

Cash flows from operating activities            

Net income before tax for the period    $ 746,551    $ 783,653  

Adjusted items            

Income and expense items            

Depreciation expense  6(8)(9)(25)   168,255     197,809  

Amortization expense  6(25)   381     419  

Expected credit impairment loss   12(2)   2,453     13,351  

Share of interests in affiliated companies and 

joint ventures recognized using the equity 

method 

 6(7) 

(  2,478 )    7,519  

Net gain or loss on financial assets and 

liabilities measured at fair value through 

profit or loss 

 6(2)(23) 

(  3,956 )    6,884  

Gain on disposal of property, plant and 

equipment, and right-of-use assets 

 6(23) 

(  127 )  (  466,138 ) 

Gain on disposal of investment properties  6(23)   -   (  8,342 ) 

Interest income  6(21) (  72,125 )  (  23,400 ) 

Dividend income  6(22) (  1,640 )  (  2,553 ) 

Interest expense  6(24)   36,093     52,118  

Loss on impairment of non-financial assets  6(23_   -     103,682  

Changes in assets/liabilities related to operating 

activities 

  

         

Net changes in assets related to operating 

activities 

  

         

Notes Receivable   (  199 )  (  4,132 ) 

Accounts receivable (including related 

parties) 

  

(  141,793 )    122,542  

Other receivables   (  15,858 )    22,075  

Inventory   (  4,984 )    61,960  

Other current assets   (  7,065 )  (  8,531 ) 

Other non-current assets   (  2,620 )  (  688 ) 

Net change in liabilities related to operating 

activities 

  

         

Contract liabilities     12,102   (  2,178 ) 

Notes Payable (including related parties)     52,046     11,633  

Other payables (including related parties)   (  86,999 )  (  160,939 ) 

Provision for liabilities   (  5,582 )    92,346  

Other current liabilities   (  5,670 )    5,424  

Net defined benefit liabilities   (  6,447 )    -  

Other non-current liabilities   (  1,884 )  (  7,990 ) 

Cash inflows from operations     658,454     796,524  

Interest received     72,472     22,603  

Dividends received     1,640     2,553  

Interest paid   (  35,517 )  (  52,004 ) 

Income tax paid   (  194,797 )  (  238,794 ) 

Net cash inflow from operating 

activities 

  

  502,252     530,882  

 

(Continued Next Page)
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Hwa Fong Rubber Industrial Co., Ltd and Subsidiaries 
Consolidated Cash Flow Statement 

January 1 - December 31, 2024 and 2023 
Unit: NT$1,000 

 
  

Note 
 January 1 - December 

31, 2024 

   January 1 - December 

31, 2023  
             

The accompanying notes to the consolidated financial statements are an integral part of these consolidated financial 
statements and should be read in conjunction with them. 

 
 

 Chairman：SHEN,KUO-JUNG Manager：WANG,CHIAO-CHI Accounting Manager：CHEN, CHANG-YUAN 
 

Cash flows from investing activities            

Acquisition of financial assets at fair value 

through profit or loss  

  

( $ 28,154 )   $ -  

Disposal of financial assets at fair value through 

profit or loss 

  

  22,816     -  

Decrease in financial assets at fair value through 

profit or loss 

  

  -     1,888  

Acquisition of financial assets at amortized cost - 

current 

  

(  30,645 )  (  60,126 ) 

Disposal of financial assets carried at amortized 

cost - current 

  

  91,165     -  

Disposal of financial assets carried at amortized 

cost – non-current 

  

  56,544     34,281  

Acquisition of property, plant and equipment  6(28) (  184,522 )  (  109,507 ) 

Proceeds from disposal of property, plant and 

equipment 

 6(8)(9) 

  5,517     1,172,697  

Proceeds from disposal of investment properties  6(10)   -     75,074  

Decrease (increase) in refundable deposits   (  2,560 )    158  

Acquisition of intangible assets   (  188 )  (  1,240 ) 

Net cash inflow (outflow) from 

investing activities 

  

(  70,027 )    1,113,225  

Cash flows from financing activities            

Change in short-term borrowings  6(29)   217,834   (  264,721 ) 

Increase in long-term borrowings  6(29)   500,000     1,050,000  

Repayment of long-term borrowings  6(29) (  629,390 )  (  1,329,979 ) 

Repayment of lease principal  6(29) (  1,110 )  (  1,768 ) 

Increase in guaranteed deposits received  6(29) (  30 )    -  

Cash dividends paid by subsidiaries to non-

controlling interests 

 4(3) 

(  176,414 )  (  108,116 ) 

Changes in non-controlling interests  4(3)   66,104     -  

Cash dividends paid  6(28)(29) (  419,023 )  (  223,480 ) 

Net cash inflow (outflow) from 

financing activities 

  

(  442,029 )  (  878,064 ) 

Effect of exchange rate changes     178,871     27,834  

Increase in cash and cash equivalents for the period     169,067     793,877  

Balance of cash and cash equivalents at the 

beginning of the period 

  

  2,496,578     1,702,701  

Balance of cash and cash equivalents at the end of 

the period 

  

 $ 2,665,645    $ 2,496,578  
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 Attachment 4 

Hwa Fong Rubber Ind. Co., Ltd. 

2024 Earnings Distribution Statement  

 
Unit: NTD 

 Amount Remark 

Beginning of period undistributed earnings  $256,629,310  

   Net profit after tax   449,980,153  

   Changes in ownership interests in subsidiaries of 

the year 2024 
0 

 

   Actuarial interests of defined benefit plan of the 

year 2024 
(632,523) 

 

Amount of unappropriated earnings 705,976,940  

Legal reserve 10% (44,934,763)  

   Special reserve reversal 0  

   Capital reserve - common stock premium   0  

Distributable net profit 661,042,177  

Distributable items   

    Distributed cash dividend (NT$ 0.7 per share) (195,544,394)  

    Distributed cash dividend (NT$ 0.8 per share) (223,479,307)  

   Shareholder dividend - stock 0  

Unappropriated retained earnings $242,018,476  

 
Chairman: Shen, Kuo-Jung   Managerial officer: Wang, Jiaw-Chyi   Accounting supervisor: Chen, Chang-Yuan 
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Attachment 5  
 

Hwa Fong Rubber Ind. Co., Ltd. 

Comparison of Amended Articles of Incorporation 

Amended articles Current articles Explanation 

Article 21 

As the profitability of the current year 

(This refers to the profit before tax for 

the year, prior to the deduction of 

employee and director compensation 

allocations), the Company shall not 

allocate less than 2% as employees’ 

remuneration, and more than 5% as 

directors’ remuneration. However, the 

company’s accumulated losses shall 

have been covered. 

Employees’ compensation may be 

distributed in the form of shares or in 

cash, and qualification requirements of 

employees shall include the employees 

of parents or subsidiaries of the 

company meeting certain specific 

requirements. 

At least 35% of the employee 

compensation amount under Item I 

shall be allocated to grassroots 

employees. Distribution of employees 

and directors’ remuneration shall be 

conducted by a resolution by a majority 

voting of the directors present at a 

meeting of its board of directors 

attended by two-third of the directors of 

the company, and reported to a 

shareholders’ meeting. 

A company which has the profit 

distributed to employees in the form of 

shares by a resolution of the meeting of 

board of directors in accordance with 

the provision of the preceding 

paragraph may resolve, at the same 

meeting of the board of directors, to 

distribute the shares by way of new 

shares to be issued by the company or 

existing shares to be re-purchased by 

the company. 

Article 21 

As the profitability of the current year, 

the Company shall not allocate less 

than 2% as employees’ remuneration, 

and more than 5% as directors’ 

remuneration. However, the company’s 

accumulated losses shall have been 

covered. 

Employees’ compensation may be 

distributed in the form of shares or in 

cash, and qualification requirements of 

employees shall include the employees 

of parents or subsidiaries of the 

company meeting certain specific 

requirements. 

The profitability of the current year 

mentioned in paragraph 1 means that 

income before distributed employees 

and directors’ remuneration was 

deducted from net income before tax.  

Distribution of employees and 

directors’ remuneration shall be 

conducted by a resolution by a majority 

voting of the directors present at a 

meeting of its board of directors 

attended by two-third of the directors of 

the company, and reported to a 

shareholders’ meeting. 

A company which has the profit 

distributed to employees in the form of 

shares by a resolution of the meeting of 

board of directors in accordance with 

the provision of the preceding 

paragraph may resolve, at the same 

meeting of the board of directors, to 

distribute the shares by way of new 

shares to be issued by the company or 

existing shares to be re-purchased by 

the company. 

In compliance 

with the 

Financial 

Supervisory 

Commission’s 

Order No. 

1130385442, a 

certain 

percentage of 

earnings shall 

be allocated as 

compensation 

to grassroots 

employees. 
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Amended articles Current articles Explanation 

Article 26 

The Articles of Incorporation was 

drawn up on March 8, 1959. 

The 1st amendment was made on April 

8, 1962. 

The following words omitted… 

 

The 42nd amendment was made on 

July 22, 2021.  

The 43rd amendment was made on June 

14, 2022. 

The 44th amendment was made on June 

13, 2025. 

Article 26 

The Articles of Incorporation was 

drawn up on March 8, 1959. 

The 1st amendment was made on April 

8, 1962. 

The following words omitted… 

 

The 42nd amendment was made on July 

22, 2021. 

The 43rd amendment was made on June 

14, 2022. 

Added 

amendment 

date. 
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